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E.O. 11652: N/A 

TAGS: USEGJC, EAID, EFIN 

SUBJECT: ASSISTANCE TO EGYPT: POSTPONEMENT OE DEBT TO IRAN 

1. GUMHURIYYA CARRIED SMALL ITEM ON ITS ERONT PAGE MAY 12, 

AS FOLLOWS: QUOTE: PAYMENT OF IRANIAN LOANS POSTPONED. 

IRAN HAS AGREED TO POSTPONEMENT OF PAYMENT OF THE YEARLY 
INSTALLMENT OE THE EGYPTIAN DEBTS. THESE INSTALLMENTS 
WILL BE PAID BEGINNING FROM 1981. IT WAS DECIDED THE EIRST 
INSTALLMENT WILL BE PAID NEXT APRIL (SIC). THE YEARLY INSTALLMENT 
TOTALS $120 MILLION. UNQUOTE 

2. COMMENT. IRANIAN AMBASSADOR HAS CONFIRMED BASIC STORY. 

GOE AGREED TO LET REPAYMENT, TOTALLING $120 MILLION, SLIP UNTIL 
1981. EGYPTIANS, SURPRISINGLY, WANTED TO MAKE TWO PAYMENTS THIS 
YEAR OF $10 MILLION EACH, ONE NOW AND ONE IN ABOUT SEVEN MONTHS, 
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EVIDENTLY FOR PURPOSES OE MAINTAINING THEIR CREDITWORTHINESS. 
IRANIANS HAVE ALSO AGREED TO THIS. 

3. EMBASSY ASSUMES REPAYMENTS ARE RELATED TO CASH ASSISTANCE 
($300 MILLION), PLUS PETROLEUM PRODUCTS PROVIDED TO EGYPT IN 
1974 AND 1975. 
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